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“The only beneficiaries will be oil executives and China’s auto

industry, which will be happy to sell electric vehicles around the
world with little U.S. competition,” said Dan Becker, a long-time
advocate for tougher fuel economy rules and director of the Safe

Climate Transport Campaign.
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Surprising no one, newly minted U.S. Transportation Secretary Sean Duffy, a
former Fox News personality and Wisconsin congressman, kicked off a
rollback of Biden-era vehicle rules that pushed automakers to make cleaner,
more fuel-efficient cars and trucks. The reason given was certainly honest:

“President Trump has announced that it is the policy of the current


https://www.transportation.gov/sites/dot.gov/files/2025-01/Signed%20Secretarial%20Memo%20re%20Fixing%20the%20CAFE%20Program.pdf

Administration to promote the production, distribution and use of reliable

domestic energy supplies, including oil, natural gas and biofuels.”

The move was presented as one that will lower vehicle prices and save
carbuyers money by reducing “the burdensome and overly restrictive fuel
standards that have needlessly driven up the cost of a car in order to push a

radical Green New Deal agenda.”

But there’s no data to support that the move will lower new vehicle costs.
Price increases are mostly driven by the fact that Americans keep buying
pricier large pickups and SUVs and fewer sedans and small cars, rather than
more efficient engines or electric powertrains. And of course, the cost of
vehicle ownership doesn’t end with the purchase price. Fuel costs for EVs, for
example, vary by region but are typically less than half that of gasoline
vehicles. One study last year found that Americans who drive 11,000 miles a
year would save $1,200 annually by switching to an EV. Even conventional
hybrids like Toyota’s stalwart Prius, averaging over 50 miles per gallon, are
much cheaper to operate over the long run. (That benefit may get more
appealing as Trump’s 25% tariffs on Canadian goods could push up U.S. gas

prices.)

That said, upfront costs of electric models are definitely higher, so Trump’s
plan to eliminate the $7,500 tax credit people get for buying them—and federal
funds for EV charging stations—will slow purchases. Even so, industry
forecaster Cox Automotive expects EV sales to rise further in 2025, accounting

for 10% of all new vehicle sales, up from about 8% last year.
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Automakers, who've poured tens of billions of dollars into R&D and new
battery and EV production facilities aren’t thrilled with the shift in policy
because it not only risks their investments but puts the U.S. at a disadvantage

with China, the world’s dominant EV producer and seller.

“The only beneficiaries will be oil executives and China’s auto

industry, which will be happy to sell electric vehicles around the
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advocate for tougher fuel economy rules and director of the Safe
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